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PERTH CHILDREN’S HOSPITAL — BUILDING COMMISSION — AUDIT 
Statement by Minister for Commerce 

HON MICHAEL MISCHIN (North Metropolitan — Minister for Commerce) [2.03 pm]: I rise to inform 
the house of progress by the Building Commission division of the Department of Commerce in its audit of the 
Perth Children’s Hospital, initiated following the discovery of asbestos in material used in its construction. 
Today the Department of Commerce–Building Commission division released its interim report on the audit. 
Asbestos was discovered in July this year after workers cut openings in a roof panelling product supplied by 
a Chinese company, called Yuanda, to the principal contractor John Holland Pty Ltd. This roof product, called 
a unitised roof panel, formed part of the building’s atrium ceiling. Shortly after the discovery, the 
Building Commissioner announced he would undertake an independent audit of Perth Children’s Hospital and 
other Western Australian buildings containing Yuanda products. 
The audit of the hospital examined the finding of asbestos as well as other known areas of concern, such as 
plumbing issues, including the recent detection of lead in the water, fire doors and damaged facade panels. 
However, the interim report focuses only on the asbestos incident in terms of how the asbestos was discovered, 
how the incident was managed, where the roof panelling containing asbestos entered the supply chain and the 
remediation of the site and panels. In due course, further reports will cover the other aspects of the audit. 
The findings of the interim report are, first, that John Holland appropriately managed the response after asbestos 
was confirmed, but the task risk assessment and work to create the openings should have more clearly and 
effectively addressed the dust hazard; second, the procurement processes used by John Holland were 
comprehensive and consistent with industry practice; third, the manufacturing process used by Yuanda allowed 
non-specified and nonconforming products to enter the supply chain; and, last, the remediation plan proposed by 
John Holland includes safe and suitable processes to replace affected components within the unitised roof panels 
and verification that they will be fit for purpose. Recommendations have not been included in the interim report 
but will be considered in the final report. However, the interim report notes that both industry and government 
must improve processes for detecting and preventing the presence of nonconforming and hazardous products in 
buildings. The report states that while the Building Ministers’ Forum and government–industry bodies are 
addressing this issue, specifiers, builders and suppliers must ensure procurement processes are robust and 
include effective testing and verification of products used in buildings. In addition, builders, subcontractors and 
workers should use appropriate and effective dust control processes when cutting materials that will produce fine 
dust or that pose a potential asbestos contamination risk. 
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